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westburne international industries ltd. 
AND SUBSIDIARY COMPANIES 


TO THE SHAREHOLDERS: 


Westburne’s operating revenues and earnings 
for the six month period ended September 30, 
1982 reflected the continuing stagnation of the 
economies of Canada and the United States. Gross 
revenues were $547.7 million compared with 
$652.4 million in the same period last year. Net 
earnings were $5.4 million compared with $15.8 
million and earnings per common share were 
$0.52 compared with $1.51 achieved in the same 
six month period in 1981. Cash flow for the period 
was $17.4 million compared with $30.8 million last 
year. 


In August, $70.0 million of current bank 
operating loans were converted to long term bank 
loans. As a result, working capital increased in the 
period by $65.1 million. The working capital ratio 
increased to 1.6 to 1 and the long term debt-to- 
equity ratio increased to .59 to 1 at September 30, 
1982. 


Recently a presentation on Westburne was 
made to the American Stock Exchange sponsored 
Canadian Oil and Gas Symposium. For your 
information we include a copy of these remarks. 


On behalf of the Board of Directors 


J.A. SCRYMGEOUR 


November 9, 1982 Chairman of the Board 
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CONDENSED CONSOLIDATED BALANCE SHEET 


as at September 30 
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SOURCE: 


Net earnings before minoril 
Depreciation and depletion 
Deferred income taxes... . 
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The above figures are subject to year end adjustment and audit. 


equipment. In fact, our sales in the electronic and 
electrical fields have finally exceeded those of 
plumbing and heating equipment. We are en- 
joying real growth in the distribution of telecom- 
munications systems. It is interesting that the very 
problems of high energy and construction costs 
that first plagued our economy have also increased 
the demand for sophisticated equipment. New 
buildings must be energy-efficient and that 
demands computer-like precision in the water 
systems as well as the electrical and electronic 
equipment. United should reap benefits from that 
because its competitive position is stronger than 
ever. 


Diversification has proven to be one of United’s 
strongest assets - when some product lines and 
regions have been weak, others have been strong. 
For example our United States division has been a 
money loser, but telecommunications and _elec- 
tronic sales in Canada have made up for it. We 
feel that the construction industry will turn up and 
United will respond in profitability with it. The 
recent decline in interest rates is certainly a 
hopeful sign. In any event, it is going to help us. 
Since we carry about $350 million in inventories 
and receivables, every 1% decline in interest rates 
makes an important difference in our costs. 


Overall, Westburne International should be 
profitable in fiscal 1983 but to get back to its old 
high in earnings and to grow from there, it will 
need a turn-around in its contract drilling division. 
That won’t happen over night but we do expect to 
see some improvement by early next year as our 
other divisions emerge from the recession stronger 
than ever. With a book value of $22.12 per share 
and strong working capital and debt-to-equity 
ratios, our financial base is strong enough to 
provide a springboard for substantial future 
growth. 


eee 
J.A. SCRYMGEOUR 
Chairman of the Board 
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HIGHLIGHTS OF FISCAL 1982 


Operating Revenues up 11% 


Westburne’s revenues once again 
reached a new peak. Sales were 
$1.29 billion, up from last year’s $1.17 
billion. 


Non-recurring Algerian Loss 


Our 4-rig drilling contract with 

Algeria expired in February, 1982. We 
estimated that the expenses of 
‘winding up our activities in that 
country will be approximately $14.7 
million and we established a 
non-recurring provision for loss of 
‘that amount in the last quarter of fiscal 
1982. 


Net Earnings, before Non-recurring 
Loss, down 20.2% 


Net earnings before the provision for 
loss involved in the termination of 
our contract with Algeria, were $26.4 
million, down 20.2% from last year’s 
$33.0 million. After the $14.7 million 
write-off, net earnings were $11.7 
million. 


Earnings per Share Lower 


Per share earnings were $2.52 versus 
$3.39 last year. The non-recurring 
write-off reduced them to $1.12. Per 
share results were based on an 
average of 10.5 million shares, an 
increase of 7% over last year's 9.8 
million shares. 
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Cash Flow 

Cash flow, before the non-recurring 
write-off, was $57.4 million, down 
from $62.8 million the year before. 
After the write-off cash flow was 
reduced to $42.7 million. 


Working Capital 

Working capital was $79.9 million, 
down from the record $102 million 
at the end of fiscal 1981. 


Long Term Debt/ 
Shareholders Equity 


(Millions of Dollars) 


Shareholders’ 
Equity 


Long term 
debt 


1978 1979 1980 1981 1982 


240 


180 


120 


60 


Debt-to-Equity Ratio Improved 
Long-term debt as a ratio to 
shareholders’ equity declined to .32 
to 1 from last year’s .35 to 1. 


Equity per Share 

Equity per share increased to $21.80 
from last year’s $21.39, even after 
taking the Algerian write-off into 
consideration. 


Net Earnings/Cash Flow 
(Millions of Dollars) 


Cash Flow (from operations) 


2 Net earnings 64 


1978 1979 1980 1981 1982 


Thousands of Canadian Dollars 
except per share data 


1982 1981 
$1,292,881 $1,168,608 
11,675 33,044 
1.12 3.39 
42,672 62,801 
72,658 79,898 
227,794 223,695 
21.80 Za Usk) 
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WESTBURNE INTERNATIONAL INDUSTRIES LTD. 
and subsidiary companies 


TO OUR SHAREHOLDERS 


Westburne’s earnings in fiscal 1982 were below those of 
the previous year for the first time since 1977. All three of 
our divisions had lower results; even so, our earnings 
would have been only 20% below the record results of 1981 
were it not for the $14.7 million non-recurring write-off due 
to the termination of our operations in Algeria. 


The loss in Algeria was the final result of a contract 
entered into by us soon after the Arab oil boycott back in 
1974 when it appeared to open up a good opportunity to 
break into contract drilling in Africa and the Middle East. 
While our operations in that area proved to be costly we 
still feel that drilling in various parts of the world is, and will 
continue to be, good business. Our experience has 

been valuable and our reputation as a world-wide driller is 
now well established and we hope to be able to select 
countries and working conditions that are friendly and 
cooperative. We hope to redeploy our Algerian rigs 
profitably in the not too distant future. There are no areas in 
which we expect to experience any other non-recurring 
loss similar to that in Algeria. 


The Westburne Board of Directors, at a meeting on June 
8th, voted to reduce quarterly dividends to 10 cents per 
share from the previous 17% cents. One reason for 

doing so is that the $14.7 million loss suffered in Algeria will 
cost us a lot of cash without any compensating tax 

benefit. In any event, the reduction in payout is not an 
indication of severe problems but rather an act of 

caution in a difficult time and perhaps, an attempt to be 

' ready for new opportunities. 


There are serious differences between the Petroleum 
Industry and the Federal Government of Canada over the 
National Energy Program. Westburne’s Canadian 
operations have suffered as have all others in the 
petroleum service and supply industry. 


In spite of the difficult year we have been through, your 
management feels that the future should be bright for 

companies with the plans and resources to cope with the 
present world-wide economic recession, a very 
temporary over-supply of crude oil and are ready for the 
return to increased exploration activity. 


As your management looks forward to the coming year it 
sees several favorable potentials: 


1) The four Algerian rigs, even before termination of our 
contract, were not generating earnings. We should 
be able to increase our operating earnings when we 
redeploy them. Although demand for drilling 
services is somewhat slack at this date, we anticipate a 
turnaround later in 1982. 


2) The construction equipment and supplies division 
has been able to increase its volume of business. 
This strong showing !s due to the fact that the 
electrical and telecommunications portion of our 
business has been quite recession-resistant and 
also to the fact that the division Is increasing its 
share of the available market. Even the modest 
improvement that is anticipated for construction 
activity should enable us to mark up further 
increases in both sales and earnings. 


3) Canadian oil companies have been the subject of a lot 
of negative talk and increased government taxation. 
However natural gas and oil prices are rising slowly on 
an agreed formula. The cash flow from our oil and 
gas operations equalled the $9.9 million reached last 
year and should increase in fiscal 1983. 


4) Our asset value as represented by our book value, 
increased slightly last year to $21.80. A valuation 
which would reflect the fair market value of our oil 
and gas reserves and of our drilling rigs would show 
a substantially higher figure. We expect the 
contract drilling industry will soon recover and our 
assets will again exert their earning power. 


Westburne’s future outlook depends to some extent on 
factors beyond its control. The National Energy Program 
continues to have a depressing effect on drilling activity in 
Canada. Oil and natural gas prices are subject not only 

to world-wide supply and demand but also to political 
decisions by OPEC nations, the United States and 

Canada. Also, high interest rates and the general state of 
the economy have had a negative effect on the 

Company. However, governments of all the industrialized 
nations are adopting policies and programs which are 
designed to control inflation and at the same time reduce 
high interest rates and stimulate economic recovery. We 

at Westburne believe that these efforts will be successful in 
the near term and that our principal lines of business, 
service and supply to the petroleum industry and to the 
construction industry — commercial, industrial and 
residential — will benefit greatly from any economic upturn. 


J. A. SCRYMGEOUR 


: Chairman of the Board 
July 2, 1982 


” 


OIL AND GAS 
EXPLORATION AND 
PRODUCTION — 


While the level of exploration activity in 
Canada declined sharply last year 
because of economic and 

government factors and in the United 
States because of the recession some 
small benefits are possible to 
Westburne’s exploration division in the 
form of increased and better quality 
‘farm-outs’ and lower prices for 
exploration lands. 


Westburne expects to continue an 
active program of exploration and 
development on which we plan to 
spend some $13 million during fiscal 
1983. 


The United States will continue to be 
the focal point of much of our activity. 
To further that aim, we have 
established an exploration office in 
Denver, Colorado staffed with 
qualified geologists who will oversee a 
60 well drilling program in various 
areas. 


We are somewhat benefited by the 
recent moves of the provincial and 
federal governments to stimulate an 
increase in exploration in Canada. We 
urge these governments to make even 
more effort to regain Canada’s 
initiative towards energy self- 
sufficiency. 


We have excellent prospects for 
discovering oil and gas on lands in 
Canada on which we will be drilling 
approximately 20 wells this year in 
cooperation with Tele-Metropole Inc. 


For the year ended on March 31, 1982 
our oil and gas division had a loss of 
$579,000 after deducting an $11 
million provision for depletion and 
depreciation. Cash flow from oil and 
gas amounted to $9.9 million 
approximately 23% of Westburne's 
total cash flow. 


During the year Westburne 
participated in the drilling of 55 wells, 
resulting in 22 oil wells, 14 gas wells 
and one well which was completed as 
an oil well after the year end. 


Reserves and Acreage 

As of March 31, 1982, our proven and 
probable reserves, as estimated by 
independent consultants were: 


Crude Oil and 
Natural Gas 
Liquids 
(Thousands of Barrels) 
8,042 

United States.... 828m 


8,370 


Natural Gas 


(Millions of Cubic Feet) 
47,391 
United States.... 


These reserves were calculated to 
produce a future net revenue of 
$525.5 million (1981 $469.5 million) 
having a present worth net value 
discounted at 15% of $130 million 
(1981 $118 million). Average daily 
production in 1982 was 2,287 barrels 
of oil and 9.7 MMCF of natural gas. 


As of March 31, 1982 Westburne 
owned interest in the following 
acreage: 


Developed Acreage 
Gross Acres Net Acres 


Ganadareae 206,644 58,899 
United States 34,764 Si 
Otalpeeercee” 241,408 67,676 
Undeveloped Acreage 
Gross Acres Net Acres 
GCanadageene 754,023 149,613 
United States 384,256 KOS 7/ 
thera 15,655,454 2,418,994 


TOMA as seer 16,793,733 2,698,924 


PETROLEUM INDUSTRY 
SERVICES AND SUPPLIES 


Contract drilling 


From an operating point of view, fiscal 
1982 was a rather good year in spite 
of the decline in drilling activity in 
Canada during the entire year and in 
the United States during the last 
quarter. Fortunately, we had moved 
some of the larger, more profitable 
rigs out of Canada and as a result, 
contract drilling in the United States 
and other parts of the world was able 
to offset the slow-down in rig utilization 
in Canada even with the decline that 
occurred late in our fiscal year. 
Contract drilling revenues were $162.2 
million compared with $164.9 million 
in fiscal 1981. However, in the fourth 
quarter of fiscal 1982 we wrote off 
$14.7 million because of non-recurring 
expenses involved in winding up our 
operations in Algeria which reduced 
pre-tax earnings from $17.9 million to 
$5.5 million for the year as a whole. 


We are in the process of shipping our 
four rigs out of Algeria and will 
redeploy them in other parts of the 
world. When that has been done, they 
_ should begin to generate earnings, in 
contrast to last year when they 
operated at a loss. 


While it is difficult to forecast drilling 
activity in the near future, the following 
graph shows what our pre-tax earnings 
in the contract drilling division would 
have been without the unusual losses 
in our international operations in Iran, 
lrag and Algeria. 


Earnings — pre-income tax 
(Millions of Dollars) 


— Actual 


Excluding unusual losses 
— international operations 


1980 1981 1982 


At March 31, 1982 our rigs were 
deployed as follows: 


Canadair usc: Vera ren 24 
UMC SEUSS: od Lob cg ocbo Slee 20 
International operations ....... 18 


Westburne owns 56 of the above 62 
rigs, has a 50% interest in two rigs 
through an Australian joint venture 
company, Westbridge Drilling Pty. 
Limited and leases the remaining four 
rigs. The cost and depreciated book 
values of our investment in drilling rigs 
and string were $114.8 million and 
$73.3 million respectively at March 31, 
1982. 


The two rigs which were operating In 
Guyana and Dominican Republic have 
now completed their contracts and 

are being returned to the United 
States. 


‘In addition to rig operations 


Westburne has labour/management 
contracts in the North Sea-United 
Kingdom sector, Indonesia and the 
Philippines. 


Although the present outlook for 
contract drilling is for competitive 
conditions to exist for the near term, 
Westburne believes the long term 
future is bright. World prices for crude 
oll are stabilizing as the temporary oil 
glut disappears and although the 
highly industrialized nations are 
controlling consumption of petroleum 
products higher demand from the 
emerging Third World nations is 
occurring. The search for new and 
secure supplies of oil and natural gas 
must continue. Westburne has the 
equipment and the personnel to 
operate profitably as the demand for 
drilling services again strengthens. 


Oilfield equipment and supplies 


As our main area of operations in this 
segment of our business is in Canada, 
the downturn in activity in the 
Canadian petroleum industry resulted 
in a decline in revenues and earnings 
from this source. However, as a result 
of effective controls on margins and 
expenses, pre-tax earnings as a 
percentage of revenues increased 
marginally. For fiscal 1982 revenues of 
$80.6 million generated pre-tax 
earnings of $4.4 million which 
compares with fiscal 1981 revenues of 
$103.1 million and pre-tax earnings of 
$5.5 million. As this segment sells a 
broad range of oilfield products to 
most sectors of the petroleum industry 
we expect that it will continue to 
operate profitably in spite of the 
present economic problems in 
Canada. 


A new branch was opened in the 
fiscal year in Williston, North Dakota; 
operations are now being carried on 
from seven outlets in Canada and two 
in the United States. 


‘CONSTRUCTION 
‘EQUIPMENT AND 
SUPPLIES DIVISION 


Overall, revenues in this division 
continued to do well in spite of the 
recession with gross revenues 
exceeding the billion dollar mark, at 
$1.041 billion, up from $895 million 
last year. However, our earnings 

‘did not fare as well. Net earnings 
declined from $19,671,000 to 
$14,854,000 as the weak economy 

-and higher interest rates cut into 
our profit margins. 


1) In the United States, the 
construction industry was 
especially hard-hit resulting 
in an operating loss. We have 
taken measures to reduce 
our expenses by closing five 

-—marginal branches. 


2) Competition in the plumbing 
and heating sector in some 
areas of Canada, made it 
difficult for us to maintain our 
margins. 


3) Interest charges rose. Although 
we have a high turnover in 
inventories and accounts 
receivable, both became somewhat 
more sluggish towards the end 
of our fiscal year. In addition, the 
level of interest rates rose by about 
4% during the year. 


Although those three factors 
dampened our results there were also 
some encouraging trends. Some of 
our operations remained strong with 
electrical and telecommunication sales 
particularly good. We expect 
continued growth in a number of 
our business lines and geographical 
sectors. 


We have taken measures to cut 
operating costs, to reinforce our 
inventory control and the collection of 
receivables which should allow an 
improvement in our operating 
earnings. 


It is difficult to predict just when the 
depression in general construction 
activity, capital expansion by 

industry and in housing starts will be 
over and how strong the recovery 

will be. However, we have managed to 
remain profitable even when the 
various industries we serve were 
suffering badly. Meanwhile there is 

a pent up demand for housing and 
many industries are poised to 
undertake much needed capital 
expansion as soon as the various 
economic indicators herald the end of 
the recession. When this 

turnaround comes we are well situated 
to improve our revenues and 

earnings. 


MANAGEMENT’S 
DISCUSSION 
AND ANALYSIS 


Results of Operations 


Net earnings decreased to $11.7 
million in 1982 down 65% from the 
earnings of $33 million in 1981 which 
was in turn an increase of 28% over 
1980. Cash flow from operations 
decreased to $42.7 million from 
$62.8 million in 1981. 


The decline in earnings in 1982 
was attributable to several factors 
including: 


(1) A $14.7 million loss on termination 
of a four rig drilling contract In 
Algeria (see Note 15 of the Notes 
to Consolidated Financial 
Statements). The Company had 
also incurred operating losses 
in Algeria during the year and for 
this reason had accelerated the 
date of termination. These losses 
are not deductible for income 
tax purposes. 


(2) Higher interest expenses in the 
equipment and supplies 
division due to higher rates and 
increased borrowings to 
finance accounts receivable and 
inventories. 


(3) Decreased earnings in the 
Canadian segments of the 
petroleum industry services 
and supplies division as a 
result of a sharp decline in 
expenditures by the oil and 
gas industry on exploration 
and development. 
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Revenues for 1982 were $1.29 billion, 
an increase of 11% over 1981, 
compared with an increase in 1981 of 
23% over 1980. The increase in 

both years was primarily in the 
construction equipment and 

supplies division and was the result of 
both increased volumes and 

general price increases during the 
periods. Revenues in the petroleum 
services and supplies division 
decreased by $25.2 million in 1982 
from 1981 compared with an increase 
of $67.5 million in 1981 over 1980. 

In 1982 Canadian revenues of this 
division declined by $65.4 million 
from 1981 due to the depressed state 
of the oil and gas Industry. 
Westburne’s drilling activity in Canada 
in 1982 expressed as a percentage 
of available rig capacity decreased to 
31% from 65% in 1981 and 68% in 
1980. The decreased activity overall in 
1982 resulted in a very competitive 
market which caused lower footage 
and day rates. Increased revenues 

in the United States and international 
drilling operations partly offset the 
decline in Canada. 


The Canadian market still suffers 
from uncertainties as a result of the 
introduction of the National Energy 
Program in October 1980 and 
increased taxes on the oil and gas 
industry at a time of a surplus of 
natural gas and the lack of export 
permits. 


In recent months both the Alberta 
Provincial and the Federal 
governments have announced 
various forms of grants and incentive 
payments for the petroleum 

industry which were designed to 
increase oil and gas exploration 

and development, hopefully restoring 
the Canadian contract drilling and 
oilfield supply industry to higher levels 
of activity; to the date of this report 
no appreciable effect has been noted 
in the activity in the drilling industry. 


Cost of sales increased 12% in 1982 
compared with a 23% increase in 
1981. The increase in both years 
occurred primarily in the high 


volume construction equipment and 
supplies division. In 1981, it was 
attributable to an increase in on 
revenues; however the increase in — 
costs was slightly higher in 1982 than } 
the increase in revenues, resulting 
in slightly lower gross margins in that 
division for the year. In the other 4 
two divisions the percentage increase — 
in cost of sales was nearly equalled 

by revenues and did not materially a 
affect gross margins. ; 


4 
4 
i 
; 
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Administrative and general expenses ~ 
rose 14% in 1982 over those of 

1981. The increase in 1982 is the 
result of higher costs in the 
construction equipment and supplies 
division and was proportionate to 

the increase in revenues in the 
division. In 1981 administrative and 
general expenses increased in all 
divisions and were also 

proportionate to the increase in gross 
revenues for the year. 


Depreciation is provided on an activity 
basis and depletion on a unit of | 
production method based on full cost — 
amortized on estimated proved 
recoverable oil and gas reserves. In 
1982 the 17% increase is the result 
of increased depreciation and - 
depletion in the oil and gas division 
due to slightly higher production for 
the year, increased capital 
expenditures and a reduction in 
estimated proved recoverable oil 
and gas reserves. In 1981 
depreciation and depletion was 

70% higher than in 1980 primarily by 
reason of higher activity in drilling 
operations, and higher depreciable 
values of drilling and oil and gas 
assets due to capital expenditures in 
1981 and 1980 including the 
acquisition of Peyto Oils Ltd. 


Liquidity and Sources of Capital 


| The Company's construction equipment 
‘and supplies division requires short 
term financing for inventories and 

_ accounts receivable. Its other two 
divisions, being capital intensive, 
require longer term financing. 


Working capital for fiscal 1982 


declined to $79.9 million from $102 
million in 1981. The Company had a 


| working capital ratio of 1.2 to 1 at 

| March 31, 1982 compared to 1.3 to 1 
_ in 1981 and 1.2 to 1 in 1980. The 
long term debt to equity ratio 

_ improved slightly at March 31, 


1982, .32 to 1 compared to .35 to 1 in 


| 1981 and .88 to 1 in 1980. The 


Company is of the opinion that with its 
positive working capital position, 


_ favorable debt to equity ratio and 


unused lines of bank borrowings it 
has the financial capability to maintain 
its current operations and be ina 
position to take advantage of 
opportunities which may present 
themselves. 


At March 31, 1982 fixed assets net 
of depreciation and depletion were 
$228.5 million which is 3.1 times 


the long term debt of $72.7 million. 


The Company has budgeted for 
capital expenditures of $35 million for 
fiscal 1983. It is anticipated that the 
cash flow generated from operations 
will cover these expenditures so 

that working capital and debt to equity 
ratios should be maintained. 


Inflation is a significant factor in the 
economy and the Company is 
continually seeking ways to cope with 
its impact. In general, to the extent 
permitted by competition, the 
Company passes increased costs 

on by gradually increasing sales 
prices. However the Company has 
not prepared a detailed analysis of the 
effect of inflation on operations and 
is, therefore, not in a position to 
quantify the impact of inflation. 
Virtually all of the revenues and costs 
of the Company are affected by 
inflation; of course general market 
conditions also have a significant 
impact. The current value of oil and 
gas reserves in place increases as 

a result of inflation and the real value 
of the funds borrowed to acquire or 
develop these reserves declines on a 
relative basis during inflationary 
periods. 


aka 
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Changes in Financial Position _ 
(as a percentage) 


Application of Funds 


Source of Funds 


Sale of Assets 


14.4% 


Dividends 
Increase in 8.4% 
Long Term Debt 


19.4% 


Total Assets (Millions of Dollars) . Common Shareholders’ Equity _ 
Fixed Assets — property (per share) 
and equipment (net) 750 (Dollars) 25 
Receivables, 
inventories 
and others 
20 
500 
5 om 
: 
10 
250 
. 
5 
0 
1978 1979 1980 1981 1982 1978 1979 1980 1981 1982 


WESTBURNE INTERNATIONAL INDUSTRIES LTD. 
_and subsidiary companies 


CONSOLIDATED STATEMENT OF EARNINGS 


(Thousands of Canadian Dollars) 


Year ended March 31 


: 1982 1981 1980 
Operating revenues 
Consiucton-equioment and supplies 27.020... cance Sak aes $ 1,040,808 $ 895,408 $ 752,784 
Petroleum industry services and supplies .................. 000005. 231,620 254 897 189,295 
OM eno COC UCTON Mer en oh Cnn Mami soy co te 2 MS is 20,453 18,303 8,588 
1,292,881 1,168,608 950,667 
Costs and expenses 
Cost of sales 
@onsnuciomeauioment and Supplies. oo. ik. ec CoO 05S 723,588 609,660 
Petroleum industry services and supplies ....................... 183,340 203,154 143,951 
Sr ancd-oas exploration-and production «0.0... ieee de eee 6,352 5 379 S176 
DemeeialomanciCeplellOn: ty. 2h e. st coe ea as eka He a nlaied 25,756 21,959 12,895 
SeliMmeeceneral and administtaulve «2... vi. wee eis ee aes AE 0A0 ne tee le 106,215 
Tet 516 1,083,058 875,897 
Provision for loss on termination of drilling contracts 
feAloeria i980 — Iran) (Note 15) 0. ee a een ess 14,683 _— 52638 
1,227,199 1,083,058 881,160 
BAATIING IS: CIN) OS TETIT CT MIS a8 ec es eure ete eee iO RR cote 65,682 85,550 69,507 
motherexpenses and revenues (Note 11) 2... 2... ie ee ee ees 32,048 22,873 14,016 
Earnings before income taxes and 
HORII GE VATDIECNOS Uwe cere sce herp ea for nen eee Ok iss oo oda et een ans Bo, 034 ae Oe OL. EN, 
Income taxes (Note 12) 
GRRE a eect ee ee ter etsy ee UE ye oe ets on tg a eee eae 18,661 23,509 24,695 
SSC etn ke ies or & Be oe Woe ak DAG aa Mees ee 80! tet ee Cnet 
G20 S41 27,705 27,582 
Bie DETOLe MINOrily UNETESt occ: cs Sees cca eed ewe cer ese Ree 13,093 34,972 27,909 
SRNR ENO ater ret cd hk Oo ed ek a in aes 1,418 1,928 2,108 
Deter CIS OUING, VEN Stee ts ie ek ei ware ha Fo Pew eae es $ 11675 $ 33,044 $ 25,801 
Breer eEeee OTN) WANE esc Scan Lode mx ike ee 8 witlaisla win $1.12 $3.39 $3.32 
Weighted average number of common shares 
GIS EUNOMN AG: Sac. cated hone ha eer Re S ane ee a ae aan gee 10,457,218 9,759,646 7,772,440 
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RNATIONAL INDUSTRIES LTD. 


CONSOLIDATED BALANCE SHEET 


(Thousands of Canadian Dollars) 


Assets 
March 31 
tee 
Current assets 
Cash. and short-term deposits; ne ee ee $12,337 
ACCOUNTS TECEIVADIO Ge ie ket ee eee a A ee 215,063 
faventories: (NOTE iC) Sis sas Re oe ee ee So ene Aaa eee ee 187,428 
Prepaid expenses and consumable supplies. .2...5... 3 13,822 
Totalicurrent ASSES. ee i See a 428,650 
Investments and advances, at cost 
Shares andadvances a vis fie ee ee 5.535 
Notes and: morigages:(eceWable. = 2 a Re eee 5,416 
Notes receivable — directors and employees (Note 2) .....................05. 397 
11,348 
Fixed assets, at cost (Nolte). 6-2 336,506 
Less accumulated depreciation and depletion ....................... era Ge 108,024 
228,482 
Other 
Deferred contract costs, less amount amortized ...................... eee 704 
Financial expenses; less amount amonized:)):. 526 
Excess of cost of investments in shares of 
subsidiaries over net assets at date of 
acquisition. (NOtE 4) 6 6 ee ee ee 3,834 
5,064 
Total assets..200 a Re eere  O PO ge cn a a, mena $673,544 $655,793 


Signed on behalf of the Board 


I ae , Director 


. Director 
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Liabilities 


Current liabilities 

_ Bank loans, secured (Notes 5 and 6) 
PNOCOUIS: DAVADIC 5... cts een be 
Income taxes payable ...... Eee 

PBIVIGenOS payable 2... se. 
Long-term debt due within one year . 
Deferred WE OME taxes oc doe is 


ot 


Total current liabilities ............... 


Long-term debt, less amount due within 
one year (Notes 5 and 7)........... 


metered imcome taxes. ..... 3.0.55 e. 


Minority interest (Note 8) ............. 


Unrealized CUEICHICY “inamslauomless (NOIG IC) Mei eager, fini qc on es ar ook 


MOA DIIEGS st oe ine ee ae 


Shareholders’ Equity 

Common shares (Note 9) ..........., 

Beontributed surplus ........:.+....5. 
Retained earnings (Note 10).......... 

Total shareholders’ equity ............ 


Total liabilities and shareholders’ equity 


March 31 
1982 1981 
$186,642 $148,141 
154,986 168,263 
(4,242) 2,586 
2,047 2,047 
8,249 6,241 
1,084 763 
348,766 328,041 
72,658 79,898 
24 884 23,324 
9,591 9,231 
(10,329) (8,396) 
445,570 432,098 
90,589 90,635 
5,326 5,326 
132,059 WU BE 
227,974 223,695 
$673,544 $655,793 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS - 


(Thousands of Canadian Dollars) 


Year ended March 31 


1982 1981 
BalanCer-al-DeGinning OL Veal tac. 2 he $127,734 $104,503 
Add (deduct) 
Neveainings fonthe year ea a6 me ear ee 11,675 33,044 
Change of minority interest in 
SUDSICIALY COMDANICS uot a a eee (26) (67) 
Dividends i 
COMMON: SNRAIES 3 ye er (7,324) (7,000) 
Financial expenses on issue of common shares 
(met of deferred income taxes of $2,435,000) 2. mee (2,746) 
Balance at end ob yeal. 22. ee $132,059 $127,734 


AUDITORS’ REPORT 


The Shareholders 
Westburne International Industries Ltd. 


We have examined the consolidated balance sheet of Westburne International Industries Ltd. as at March 31, 1982 and 1981 — 
and the consolidated statements of earnings, retained earnings and changes in financial position for each of the three years in 
the period ended March 31, 1982. Our examinations were made in accordance with generally accepted auditing standards, — 
and accordingly included such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the Company as at March 31, 1982 
and 1981 and the results of its operations and the changes in its financial position for each of the three years in the period 
ended March 31, 1982 in accordance with generally accepted accounting principles applied on a consistent basis. 


Calgary, Alberta Touche Ross & Co. 
June 7, 1982 Chartered Accountants 
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‘CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


(Thousands of Canadian Dollars) 


: Source of funds 


Net earnings before minority interest 


Depreciation and depletion........ 
Deferred income taxes............ 


ADIGY sg arg Se aa ei aa re are 


Funds MOM ODErAatlOnS ....0. 0. 


POM CO anit ee hy > Nippon nts Rice hs ar chee wih nual oui ss 


Sale of fixed assets and changes in 
HI MESIMCMLS cares nena co oe pease 
Issue of share capital (Note 9) ..... 


Application of funds 
Capitalexpenditures. 2.5. cs. 


Reduction in long-term debt (adjusted 


for foreign currency translation) . . 
Acquisition of Peyto Oils Ltd. (net of 

WOMING Capital) <0. 5. 0G eas 
Deferred contract costs........... 
Dividends — common shares...... 
Investment in affiliated company ... 
iinanGlal CxPCNSe:- 25 2. oe. ens. 
Oe a i ee ee ne 


Increase (decrease) in working capital 
Working capital at beginning of year. . 
Working capital at end of year ....... 


‘Changes in working capital 
Increase (decrease) in: 
Cash and short-term deposits ... 
Accounts receivable............ 
HAVEMONES sue eaunee ance ars 


Prepaid expenses and consumable supplies ................5.45 


(Increase) decrease in: 
BailOaSec conten ote true eas. 
Other Payables.) aa. Senta: 


Long-term debt due within one year ..........--..-22 eee eee 


Increase (decrease) in working capital 


1982 


$ 13,093 
25,756 
1,880 


1,943 


42,672 
12,566 


9,268 
(46) 


64,460 


49,542 


21,739 


Tong 
7,324 
5,059 


1,404 


86,587 


(22,127) 
102,011 


$ 79,884 


$ (13,972) 
(801) 
12,891 
480 


(38,501) 
19,784 


(2,008) 
$ (22,127) 


Year ended March 31 
1981 


$ 34,972 
21,959 
4,196 
1,674 


62,801 
7,496 


5,726 
85,005 


161,028 


49,813 
30,126 


34,726 
889 
7,000 


4,463 
1,861 


128,878 


32,150 
69,861 
$102,011 


$ 6,144 
23,691 
15,488 

2,680 


(1,918) 
(16,441) 
2,506 


$ 32,150 


1980 


> 2/,909 
12,895 
2,887 
2,027 


45,718 
23,346 


9,588 


78,652 


36,312 
11,448 


34,786 
1,804 
5,441 


718 
743 


91,252 
(12,600) 
82,461 


$ 69,861 


$ (3,795) 
59,995 
47,526 

561 


(66,146) 
(55,742) 
5,001 


$ (12,600) 


as 


CONSOLIDATED STATEMENT OF BUSINESS SEGMENTS 


(Thousands of Canadian Dollars) 


Revenue Contribution 


Construction equipment and supplies 


Canada = 3 eo ee ee 


Petroleum industry services and supplies 
Contract drilling 


Canada ee ig eee 


Oilfield. SUppIleS |. en ee ee, 
Oil and gas exploration and production ....... 
lntehSeQMenRIGMS.: a. a ee 


Earnings Contribution 


(Before income taxes and minority interest)* 


Construction equipment and supplies 


Canada ee ee, 


Petroleum industry services and supplies 
Contract drilling 


Canadas s,s ee 


Oillield: SUDPIES es acces eae 
Oil and gas exploration and production ....... 
Intersegment itemsi. ve.) ede ee 


Year ended March 31 


1982 1981 1980 1979 
$ 897,026 $ 767,400 $689,334 $426,118 
143,782 128,008 63,450 — 
31,659 74,589 73,149 61,780 
54,557 28,003 20,788 20,421 
75,981 62,309 32,991 52,466 
80,563 103,071 72,492 58,267 
20,453 18,303 8,588 6,689 
(11,140) (13,075) (10,1425) (9,794) 
$1,292,881 $1,168,608 $950,667 $615,947 
Year ended March 31 
1982 1981 1980 1979 
§- 28:558- . §. 37,965 S So sr2 S 16/662 .— 
(4,402) (2,510) 1d Be 
3,264 15.205 17,693 15,697 
14,602 7,042 4,417 6,059 
(12,356) (2,466) (8,411) 741 
4,401 5,489 5,865 3,832 
(579) A (12 1PS8e 1,684 
146 240 (390) 274 
$= .33,.6384-.9 9 62.677 


855.491 $44,946 


1978 


$341,222 | 


42,959 
17,029 
46,513 
38,748 
6,099 


(9,904) 
$482,666 © 


9,696 
3,802 
1,602 
2,581 
2.155 
(182) 


$ 27,824 


*Westburne has allocated interest and corporate general and administrative expenses to industry segments because it believes that this 
allocation best reflects the decentralized and autonomous management of Westburne. 
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‘CONSOLIDATED STATEMENT OF BUSINESS SEGMENTS 


(Thousands of Canadian Dollars) 


4 


Assets Employed 


Construction equipment and supplies 


COR Ae oe 
United States Sie oe ae Ae eee pena 


Petroleum industry services and supplies 
Contract drilling 


CEURIGNORSY: «a5 EE i tae ee eA 
GM NCS = 8 hs ie Oe he 
MRM ALONG) eerie ses tee rs het cee: 
Bree SUPDIICS iat ai 3 Cocke tess 
Oil and gas exploration and production ........ 
Intersegment and corporate items............. 


_ Capital Expenditures 


Construction equipment and supplies 


SURE IGE ODD SA an ccc oe 


Petroleum industry services and supplies 
Contract drilling 


WA RAG umes eared eh eer Oh cones ta Ciadetn cat 
MME CESIALCS cians use en mine nee ie hens 

PRS MAUOMAl me seatetee Secs cnietnent eve ce sh 
BEC IDO a dae ee ee es ews 
Oil and gas exploration and production ........ 
Intersegment and corporate items............. 


Depreciation and Depletion 


Construction equipment and supplies 


CE UNEIO EG So hs Ss a es att Se RS 


- Petroleum industry services and supplies 
Contract drilling 


Be rie eee al nha ei ns deal ne 
PS SISS: tah emit ees hss sacs oh ee ws 

HLS TMANOMAL 4m see ee eee coe ete eee 
MTT SUDOUCS craton agree tea 
Oil and gas exploration and production ........ 


_ Intersegment and corporate items 


1982 


$321,086 
52,874 


44,978 
36,195 
73,120 
20,761 
120,226 
4,304 


$673,544 


Year ended March 31 


1981 1980 


$298,267 
51,963 


56,129 
2022 
78,283 
26,912 
112,849 
5,268 


$655,793 


Year ended March 31 


$286, 155 
38,940 


36,289 
13,453 
77,30) 
24,718 
76,879 

4,410 


$558,145 


WAS 


$232,959 


41,441 
10,178 
63,241 
16,471 
24,772 

4,274 


$393,336 


1982 


$ 6,655 
1,483 


4,359 
17,056 
4,629 
436 
14,858 
66 


$ 49,542 


1982 


$ 3,590 
248 


1,584 
3,108 
5,969 
162 
10,990 
105 


$ 25,756 


1981 


$ 7,460 
910 


15,248 
4,973 
2,618 

129 

18,329 

146 


$ 49,813 


Year ended March 31 


1981 1980 


$ 3,038 
133 


4,412 
1,193 
4,731 
104 
8,226 
122 


$ 21,959 


1980 


$ 8,098 
LS 


UE See 
1,248 
7,401 

144 
7,023 
34 


> 36,312 


$ 2,882 
35 


3,748 
925 
2,382 
91 
ZO 
113 


$ 12,895 


1979 


$ 4,202 


6,292 
996 
ZW 
390 
6,811 
393 


9: 21; 196 


$ 12,265 


1978 


$153,800 


$290,972 


1978 


$ 3,841 


27) 
i, LOW 
1,424 
101 
205 
714 


$ 14,563 


1,808 
688 
4,895 
45 
W2TeTe 
100 


$ 10,531 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


March 31, 1982 and 1981 


ale 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


(a) 


The consolidated financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles. The statements include the accounts of Westburne International Industries Ltd. (“Westbourne”) » 
and all subsidiary companies (collectively called for the purposes of these notes, the “Company’). Eliminated on — 
consolidation are 1,237,960 Common Shares of Westburne owned by subsidiaries and carried at a cost of 
$2,274,000. All material intercompany transactions have also been eliminated. 


The Board of Directors has determined that the Company’s operations can be divided into three business segments . 
The three classes of operations as determined and recorded in the minutes of a meeting of the Board on June 8, 197 
are as follows: 


(i) Wholesale distribution of construction equipment and supplies (plumbing, heating and electrical products); 
(ii) Petroleum industry services and supplies (contract drilling and oilfield supplies); 


(iii) Oil and gas exploration and production. 


For details see consolidated statement of business segments, which is an integral part of these financial statements. iy 


Assets and liabilities and income and expenses of the Company which are in currencies other than Canadian dollars | 
are converted into Canadian funds on the following basis: : 


(i) Current assets, current liabilities and long-term debt are converted at exchange rates in effect at the end of the - | 
year; 


(ii) All non-current assets and other liabilities are converted at the rates prevailing when acquired or incurred; 


(iii) Income and expenses, except depreciation and depletion, are converted at the average rate for the year. 


Unrealized foreign currency translation gains/losses are excluded in determining net earnings for the year in which © 
foreign exchange rates change. 


Inventories are valued at the lower of cost (first-in, first-out) or net realizable value. 


The Company follows the full cost method of accounting in respect to its oil and gas activities with one world wide pool | 
of assets. All costs relating to the exploration for and development of oil and gas reserves are capitalized. Proceeds ~ 
from disposal of properties are normally deducted from costs without recognition of gain or loss. 


It is the policy of the Company to depreciate the cost of plant and equipment to its estimated residual value over the | 
estimated useful lives of the assets as follows: 


Buildings — at rates of 5% to 10% per annum mainly on a diminishing balance basis. 


Drilling rigs — at a rate per drilling day designed to prorate original cost less a residual value of 30% over 3,000 drilling 
days. 


Drill string — straight-line basis related to drilling activity. 


Oil production equipment, oil and mineral leases and development expenditures — unit of production based on full 
cost method and estimated recoverable reserves. 


Other equipment — mainly 20% to 30% per annum diminishing balance basis. 


Repairs and maintenance and minor expenditures for renewals and betterments are charged directly to earnings. 
Major renewals and betterments are capitalized and the replaced units retired. 


Except for intangible oil and- mineral leases and development expenditures in respect of which the full cost method is | 
followed, it is the policy of the Company to reduce the property accounts and related accumulated depreciation of the © 
amounts included therein for property sold and any resultant gain or loss is included in earnings. 


(g) Mobilization and start-up costs incurred on long-term drilling contracts in foreign countries are deferred and amortized 
over the terms of the contracts. 


NOTES RECEIVABLE — DIRECTORS AND EMPLOYEES 


Westburne holds notes (due in 1983) of directors and employees, including officers, which have arisen from subscriptions 
for shares of Westburne and one of its subsidiaries: 


March 31, March 31, 
WEASe eS a, 
6% notes receivable due on or before 
RR re OR A tres ae Sern Oe Vn eee ease ee Rosa $126,000 $126,000 
_ Non-interest-bearing notes receivable 
GOI OMOC OLEVIA Gls (OOO 80 anu i aver ree ieue et on aah aie stn psu Ginn scmenone 148,000 166,000 
Non-interest-bearing loan due on or 
NAOHE VALCO OO Oe os Secor een ee ear UE ge esate MeN eer ene ct 123,000 ie. 
$397,000 $292,000 
FIXED ASSETS 
March 31, 1982 March 31, 1981 
Net Net 
ee 7 Po auc 
ACE ee ere hee es a nee te $ 3,777,000 $ 3,777,000 $ 3,339,000 $ 3,339,000 
SS a es ee ee ee 27,051,000 18,499,000 23,677,000 16,460,000 
BOG MO Sar es cen tere nek mete, hy eer aces 92,741,000 62,883,000 82,975,000 58,050,000 
PO GIBSTING eae cer ay ey ena en ee ee ee 22,037,000 10,392,000 18,146,000 8,190,000 
WIPOFOGUCTION EQUIDMENY co 2... ce ca 15,732,000 9,370,000 13,679,000 8,500,000 
PROC COUIDINION OCs ee i ee ak Seb ee 46,472,000 23,781,000 38,843,000 21,350,000 
Oil and mineral leases and 
development expenditures ................-. 128,696,000 99,780,000 117,642,000 97,535,000 
Drilling equipment held 
HOMMCSAIC sa cre ee eel le en Oe —_ = 603,000 603,000 


$336,506,000 $228,482,000 $298,904,000  $214,027,000 


EXCESS OF COST OF INVESTMENTS IN SHARES OF SUBSIDIARIES OVER NET ASSETS AT DATE OF ACQUISI- 
TION 


The unamortized excess of cost of investments in shares of subsidiaries over net assets at date of acquisition arises from 
the accounting for acquisitions of subsidiaries on a purchase basis. 


Management is of the opinion that the amount of $3,283,000 attributed to intangible assets pertaining to subsidiaries 
acquired prior to April 1, 1974 is of continuing value and accordingly does not contemplate any amortization of this 
amount. However, in accordance with generally accepted accounting practice, the excess cost of investments in shares of 
subsidiaries acquired after that date and allocated to intangibles, is being amortized over a period of forty years. 


ASSETS PLEDGED 
The Company has pledged certain of its accounts receivable as security for bank loans. 


The Company has also granted a floating charge on certain assets as security for outstanding sinking fund debentures 
amounting to $1,751,000 at March 31, 1982 and has granted mortgages secured by certain real property and 
improvements. 
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SHORT-TERM BORROWINGS 


The Company has formal arrangements with domestic and foreign banks in respect of short- term borrowings. Details o 2 


short-term borrowings follow: 


Maximum amount of borrowings at any 


month end during: year... 7..4.. 


Average amount of short-term borrowings 


GUANO YEAR Sele eine re were 
Average interest rate at end of year 


Approximate average interest rate 
GUMDO:Vealians. Case as 


LONG-TERM DEBT 


Sinking Fund Debentures 


Series A — /%o maturing March 15,1987... 


Series B — 7%% maturing August 1, 1982 


Series C — 82% maturing March 


Ol, 19806 a 


On May 31, 1982 the Series A, B and C sinking fund debentures 
were redeemed in accordance with the provisions of the trust deeds. 


Senior Notes 


9.90% due 1993 — $50,000,000 U.S. repayable in equal annual 
installments of $3,847,000 U.S. commencing August 1, 1981 .............. 


Bank loans 
Maturing from 1981 to 1992, with i 
HOM: Pie lO"'2O:2 5 eo. 


nterest rates ranging 


Mortgages, secured debentures, conditional sales contracts, etc. 
Maturing from 1981 to 2005, with interest rates ranging 


TOM 6.25 %ort@ 19ers 


Total long-term Gebt.a3. 45. 
Less amount due within one year 


The aggregate maturities and sinking fund requirements of long-term debt outstanding as at March 31, 1982 for the — 


succeeding five years are as follows: 


March Ot; 
1982 


$199,999,000 


$187,136,000 
18.50% 


19.03% 


March 31, 
1982 


$ 1,361,000 
40,000 
350,000 


56,782,000 


10,176,000 


12,198,000 


80,907,000 
8,249,000 


$ 72,658,000 


1983 $8,249,000 
1984 $6,669,000 
1985 $6,154,000 
1986 $5,833,000 
1987 $5,849,000 


The long-term bank loans include a $10,000,000 loan which is a revolving line of credit up to that amount and is renewable 
annually. In the event that the credit is not renewed, it is converted to a term loan repayable in twenty-eight equal quarterly 
installments with interest at prime plus 1%. No provision has been made in the long-term debt maturities table for repayment 


of this loan in the next five years. 


March 31, 
1981 


| 
$168,240 000 
s 


$ 


59,340,000 
10,231,000 


14,637,000 


86,139,000 
6,241,000 


$ 79,898,000. 


8. _ MINORITY INTEREST 


Amounts making up minority interest are as follows: 


7 ; March 31, March 31, 
a ~- 1982 1981 
eh $1,589,000 $1,910,000 
~ Common shares and contributed SUD Iigme nr bers see ate eo eee 602,000 627,000 
Bere oO eO AMM © Smee ts oe hn eer oc es aa oo kin eae aes we 7,400,000 6,694,000 


$9,591,000 $9,231,000 


- 


9. SHARE CAPITAL 


Westburne is permitted under the Canada Business Corporations Act to issue an unlimited number of first preferred 
a /Shares, subordinated preferred shares and common shares. 


Common shares (1) ; 
March 31, 1982 March 31, 1981 


Shares Amount Shares Amount 
lesed beginning of year... oe 10,458,818 $90,634,722 7,772,440 $ 5,629,554 
SOUSCHOMCZIN GT 2 oe teers ne ie marae eee ae — _ 1,500,000 51,267,544 
Issued in exchange for 1,480,973 
common shares of Peyto Oils Ltd............. (1,600) (45,500) 1,186,378 33,737,624 
PSGUCGHEN CON Vedi croc hy tse enc wa eee oa 10,457,218 $90,589,222 10,458,818 $90,634,722 


(1) Exclusive of 1,237,960 shares owned by subsidiaries. 


40. RETAINED EARNINGS 


Long-term debt agreements impose various restrictions upon the payment of dividends by certain subsidiaries. 


11. OTHER EXPENSES (REVENUES) 
: Year ended March 31 


1982 1981 1980 
‘Other expenses (revenues) 
Interest=— long-term debt... 25.6... eve $ 9,288,000 $10,817,000 $10,649,000 
INC THIMCTE Ste ean ee A aet sch Dee es ice ce 34,564,000 20,969,000 14,065,000 
Interest and other investment income (1).............. (9,281,000) (6,711,000) (7,945,000) 
GA MOMicale-OnaSSelSumey rs Sea. ic ite Feiss (2,523,000) (2,202,000) (2,753,000) 


$32,048,000 $22,873,000 $14,016,000 


(1) Interest and other investment income includes equity share of earnings of $485,000 of a 50% owned Australian drilling company, 
Westbridge Drilling Pty. Limited. 


12. 


14. 
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INCOME TAXES 


Income tax expenses for the three years ended March 31, 1982 have varied from applying Canadian Federal and | 
Provincial tax rates as follows: 


March 31, 1982 


1982 1981 1980 | 
Amount % Amount — % Amount o% Ta 


Average Canadian income tax : 
aNGAleS ae eee $16,481,000 49.0 $30,712,000 49.0 $26,636,000 48.08 


Difference in effective rate on 


(earnings) losses of foreign 


* * 


SUDSIDIAIICS 2 ee 8,112,000 24.1 (1,203,000) (1.9) 4,050,000 L3 f 
Provincial tax credits on oil and ; 

gas income, capital gains 

reduction anc@other = = = 4 (4,239,000) (12.6) (2,166,000) (3.5) (1,552,000) (2.8) 
Inventory inflation allowance .......... (2,111,000) (6.3) (1,975,000) (3.1) (1,552,000) (2.8) 


Increase due to amortization of 
excess cost of subsidiary 
allocated to oil and gas 
DIOPEIIGS = ee 2,298,000 6.8 230/000 Sh — — 


$20,541,000 61.0 $27,705,000 44.2 $27,582,000 49.7 | 


(x) Arises as a result of losses on international operations (primarily in Algeria (1980 — Iran)) being non-deductible 
for income tax purposes. 


Deferred income taxes are provided for on timing differences in the recognition of revenues and expenses for income tax 
and financial statement purposes, primarily relating to depreciation and depletion. 


. COMMITMENTS AND CONTINGENT LIABILITIES 


(a) The Company has entered into lease agreements for premises and equipment and for various other assets. At March 
31, 1982, future total minimum lease payments are: 


1983 $10,670,000 
1984 8,240,000 
1985 7,394,000 
1986 6,097,000 
1987 5,085,000 
Thereafter 10,562,000 


$48,048,000 


Rent expense for the year ended March 31, 1982 was $8,349,000. 
The effect on net income if all non-capitalized financing leases were capitalized would not be significant. 


(6) Contingent liabilities exist for guarantees and various suits and claims which have arisen in the normal course of 
business. In the opinion of management of the Company, the outcome of these contingencies will not have a materially 
adverse effect upon the Company’s financial position. 


PENSION AND RETIREMENT PLANS 


The Company and its subsidiaries have several separate pension plans covering substantially all of their employees. The 
total pension expense for the plans was: 1982 — $1,290,000, 1981 — $1,459,000, 1980 — $1,482,000, 1979 — © 
$1,331,000 and 1978 — $1,864,000, and includes additional payments to accelerate the amortization of past service 
liabilities in the following amounts: 1979 — $280,000, 1978 — $400,000. Annually, the Company makes the maximum 
tax-deductible contribution to the plans. 


16. 


A comparison as at January 1, 1982 of accumulated benefits and net assets for the Company’s pension plans is presented 
below: 


Actuarial present value of accumulated plan benefits: 


Vested . $24,942 000 
Non-vested 1,190,000 

$26,132,000 
Net assets available for benefits $29,136,000 


The assumed rate of return used in determining the actuarial present value of vested and non-vested accumulated plan 
benefits is 7% per annum, compounded annually. Net assets are stated at market value. 


. FOREIGN OPERATIONS 
/*) Algeria 


The Company has been operating in Algeria since 1975, initially on a four year contract with subsequent one and 
two year extensions. This contract will not be renewed and the current extension expired on May 29, 1982. The four 
rigs have been released during the period November, 1981 to March, 1982 in order that the rigs can be 
dismantled, packaged and exported within the contract period as required. A provision for loss on termination of 
$14,683,000 has been made to cover costs of termination pay for Algerian nationals, moving costs to port of export 
and on-going costs from the time the rigs ceased to operate. This loss on termination is not deductible for income 
tax purposes. 


(6) Iran 


From 1975 to 1979, the Company conducted drilling operations in Iran under a contract with the Oil Service 
Company of Iran. Subsequent to the expiration of the contract on March 31, 1979, the Company sought to export 
from Iran the four drilling rigs and related equipment used in connection with the contract. While it succeeded in 
exporting the rigs, political turmoil precluded it from exporting certain of the related equipment, including camps, 
spare parts and heavy equipment and it incurred costs in exporting the rigs. In 1980, a non-recurring special 
provision of $14,479,000 was made in respect of such losses. The Company made claims under the political risk 
and civil commotion insurance with respect to its losses and included as a reduction of the special provision 
recoveries of $9,216,000 from such claims. The net loss of $5,263,000 was not deductible for income tax purposes. 


ACQUISITIONS 


In January, 1980, Westburne acquired 51.3% of the outstanding shares of Peyto Oils Ltd. On May 1, 1980, Westburne made 
an offer to acquire all the remaining outstanding Peyto common shares either for cash at a price of $22.75 per share or in 
exchange for common shares of Westburne at the rate of 0.8 of a Westburne common share for each common share of 
Peyto sent in for exchange. During the year ended March 31, 1981, Westburne was successful under the exchange offer in 
acquiring the remaining outstanding common shares of Peyto and now owns 100% of the outstanding common shares of 
Peyto Oils Ltd. 


Cost of 
Shares Investment 
SHANCS ACUMILGOMOMCASMOAMUALY MOBO. a .ceea- cnt ne eitieeneel-/ cs cal leomgilas couse « 1,469,890 $33,954,000 
Shares acquired for cash under the exchange offer ......................00.. 117,020 2,662,000 
Shares acquired in exchange for 1,184,778 Westburne shares under 
Bre Gane OU etie ar en tree OB oe wath eager Bae a cgounels pest eee 1,480,973 33,693,000 
Z 3,067,883 $70,309,000 


The acquisition of Peyto Oils Ltd. has been accounted for on the purchase basis and the excess purchase price of 
$55, 154,000 has been allocated to oil and gas properties to be amortized on a unit-of-production basis. 
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RELATED PARTY TRANSACTIONS 


Various officers, directors and employees of the Company were limited partners in Limited Partnerships, formed in prior 
years by subsidiaries of the Company, as vehicles for investment in oil and gas exploration and development. Employeeel 
as a group were permitted to acquire up to 10% of the various Limited Partnerships with each limited partner contributing an - 
amount equal to his percentage interest of the total capital of the Limited Partnership. During the year ended March 31, 
1981, the Company, for administrative and other reasons, decided it was advisable to acquire the interest of the limited 
partners so as to have 100% participation. The purchase price of $1,210,000 paid for the limited partners’ interests was” 
determined principally by reference to evaluations prepared by independent oil and gas reservoir analysts. 


oe 
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WESTBURNE INTERNATIONAL INDUSTRIES LTD. 
and subsidiary companies 


he following data are provided to comply with certain disclosure required by the Securities and Exchange Commission (SEC) 
‘the United States. 


SUMMARY OF DIFFERENCES BETWEEN CANADIAN AND UNITED STATES ACCOUNTING POLICIES (AUDITED) 


(a) The Company follows accounting principles generally accepted in Canada and differences exist between those 
generally accepted in Canada and those applicable in the United States with respect to the recognition and treatment 
of unrealized gains and losses arising on the translation of amounts stated in foreign currency and with respect to the 
full cost accounting method for oil and gas properties. The arms-length negotiations over the price per share to the 
Peyto shareholders resulted in a valuation for oil'and gas properties that is substantially higher than the valuation 
under the S.E.C. rules. The limitation on capitalized costs of oil and gas properties under the S.E.C. rules would result 
in $18,682,000 at March 31, 1982 and $22,547,000 at March 31, 1981 of the Peyto purchase price net of amortization 

 / being allocated to goodwill instead of oil and gas properties. The effect on the consolidated balance sheet at March 
31, 1982 and March 31, 1981 of this and the differences between generally accepted accounting principles in Canada 
and in the United States is summarized as follows: : 


As Reported 
Under Under 
Canadian United States 
Accounting Increase Accounting 
Principles (Decrease) Principles 
March 31, 1982 
Fixed assets including oil and gas properties.......... $336,506,000 $ (11,529,000) $324 977,000 
Accumulated depreciation and depletion ............. 108,024,000 6,694 000 114,718,000 
WNC WASSCIS ere ea ruaeniier mh hcg Shins ee RL hg 445,062,000 116,000 445 178,000 
Me ee ee ae 18,682,000 18,682,000 
WET CTE CHING OMG AXCS i tes Mkt encase tae manu ola vo 24,884,000 393,000 25,277,000 
Unrealized foreign currency translation loss ........... 10,329,000 (10,329,000) = 
Unrealized loss on foreign currency translation — 
(separate item in shareholders equity 
PEAR SH ED INOZO? Wisner deren ee estou gt ey etm ee a 314,000 314,000 
PS Lal Ie CES AMINING Sarum xe etc: emake cere cd Se esi sie cr aoslee oeee al 132,059,000 (9,833,000) 122,226,000 
March 31, 1981 
iA CaS WlOWRNICS vate oan ee eae), Sou ee $106,035,000 $ (25,087,000) $ 80,948,000 
PC Men ee ee ats ae POR. Sy tr — 22,547,000 22,547,000 
Unrealized foreign currency translation loss ......... 8,396,000 (8,396,000) a 
NCCE ATI INO Gr met. eee nga ines aietils eats 5 127,734,000 (10,936,000) 116,798,000 


i (Excess of cost of investment in shares of subsidiaries over net assets at date of acquisition less amount amortized). 


(b) In 1978, the Accounting Research Committee of the Canadian Institute of Chartered Accountants issued recommen- 
dations for accounting for foreign currency translation which were to have been applicable in Canada for fiscal 
periods commencing on or after December 1, 1978. Under these recommendations, unrealized exchange gains and 
losses arising on translation of long-term loans would have been amortized over the remaining terms of the loans rather 
than being carried as a balance sheet item until the gain or loss is realized. On February 23, 1979, the implementation 
of these recommendations was suspended for further study. Under United States generally accepted accounting 

_ principles and the provisions of Financial Accounting Standards Board (F.A.S.B.) Statement No. 8, unrealized gains 
or losses on foreign currency translations would be included in earnings. In December 1981 F.A.S.B. Statement No. 
52 on foreign currency translation was issued to replace F.A.S.B. Statement No. 8. F.A.S.B. Statement No. 52 will be 
mandatory in 1983 with early adoption being optional for 1981 and 1982. The Company has opted for adoption in 1982 
with the result that assets and liabilities of foreign operations are translated at current rates and the unrealized gain or 
loss would be shown as a separate item in the shareholders’ equity section of the balance sheet. 


ah 


B. 
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The Company in using the full cost method of accounting for its oil and gas properties has one worldwide pool of 
assets. In the United States use of the full cost method would require that cost centers be established on a 
country-by-country basis. The difference between the two methods did not have a material effect on net earnings prior 
to April 1, 1979. For the year ended March 31, 1982 the application of the country-by-country full cost method would 
result in an additional write-off of $5,589,000. This amount represents a write-down of full cost pools because of é 


required limitation on capitalized costs. 


The effect on earnings applicable to common shares of the above differences between accounting principles 


generally accepted in Canada and those applicable in the United States is summarized as follows: 


Year ended March 31 


1982 1981 1980 4 

Earnings applicable to common shares ] 
Canadian‘accounting plincloles: = 2c e an ee ee $11,675,000 $33,044,000 $25,801,000 4 
Foreign currency translation ’ 
(EAS: Bs MOV): S50 ANG ate ne eee ene ere ae ee — (800,000) (2,757,000) | 
Foreign currency translation ’ 
(RA SIB. NOj52) ice ice cs Se Se te cece eee (1,704,000) = = -— 
Country-byscountiny tull:COStMethOG ee ner ee eee oe ~ (5,589,000) = (2,540,000). 
Earnings applicable to common shares ‘ 
United States accounting, PnMClple Se ae tees ee a rere ee $ 4,382,000 $32,244 000 $20,504,000 
Earnings per common share — United States q 
accounting OMNCIDIGS! “ask ee $0.42 $3.30 $2.64 ; 


LONG-TERM DEBT RESTRICTIONS (AUDITED) 


ieeapareas 


Long-term debt instruments of certain subsidiaries contain covenants which restrict the distribution of funds to Westburne 4 


by way of dividends, loans, or advances. After giving retroactive effect to the May 31, 1982 redemption of a subsidiary’s 
Sinking Fund Debentures, Series A, B and C (see Note 7 herein), the total net assets subject to restriction were 


$65, 759,000. 
SELECTED QUARTERLY FINANCIAL INFORMATION (UNAUDITED) 


(Thousands of Canadian Dollars except per share data) 


June 30, Sept. 30, Dec, Mar. 31, Full 
1981 1981 1981 1982 (1) year . 
Year ended March 31, 1982: | 
Operaling 1revenuese wa ye eee $307,930 $344,483 $342,342 $298,126 $1,292,881 
@osts and exOenSes. ei ee ern aes 297,968 3315237, 329,788 312,061 1,271,054 
Netearnings(lOSS)o>.. Sse. e228 ae Goer 8,501 6,962 (14,175) Ta Aeyras) 
Cash flow from operations.............. te 14,883 15,918 15,049 (3,178) 42,672 
Net earnings per common share .......... $0.70 $0.81 $0.67 $(1.06) Sal 
June 30, Sept. 30, Dec. 31, Mar. 31, Full 
1980 1980 1980 1981 year 
Year ended March 31, 1981: 
Operating revenues: cs. aadusee esse $269,119 $296,112 $304,707 $298,670 $1,168,608 
Costs:andiexpenses ss cerscuec > sete 259,173 279,658 295,437 280,576 1,114,844 
NetheaminGS 2 saan Se eat 6,031 9,686 6236 11,091 33,044 
Cash flow from, operations .. 52... eae WERE 17,563 13,574 19,407 62,801 
Net earnings per common share ............ $0.75 $0.98 $0.57 $1.09 $3.39 


(1) Costs and expenses in the last quarter ended March 31, 1982 include a provision for loss on termination of a drilling | 
-contract in Algeria of $14,683,000. Earnings and cash flows for the quarter are also reduced by the provision. 


OIL AND GAS RESERVES AND HISTORICAL FINANCIAL DATA 
RELATED TO OIL AND GAS PRODUCING ACTIVITIES (UNAUDITED) 


(a) Capitalized costs: 


= 


Canada 
_ Year ended March 31, 1982: 
Proved Properties. ..0. ue $ 96,230,000 
Unproved properties .............. 6,174,000 


United 

States Other 
$29,678,000 eee 

3.042.000 9,392,000 
$32,720,000 $9,392,000 
$ 5,403,000 $3,158,000 
$21,446,000 vate 

2.225.000 8,482,000 
$23,671,000 $8,482,000 
$ 2,383,000 $2,421,000 


TVOUELL s,s ia ee pe nate ec $102,404 ,000 
Accumulated amortization ......... $ 26,828,000 
Year ended March 31, 1981: | 
Proved properties... 0... eee ee $ 95,215,000 
Unproved properties.............. 2 422,000) 
TOI 2.5 3 ees a ees cee nd A $ 99,407,000 
Accumulated amortization ......... $ 20,557,000 
(6) Costs incurred: 
J eanee 
Capitalized costs incurred: 
Property acquisition costs: 
UO RDOKOVE CRE Seen you oe at $1,376,000 
PVOVOG mt se bat coed eat = 
EXDIOLAON COSIS™. ce set kis once aes 1,083,000 
DEVElODIMENUCOUSIS™... a. 6.2.6 aa. 1,873,000 
Costs charged to expense: 
| Production (lifting) costs......... 5,556,000 
ie @ Depreciation and depletion ...... 6,595,000 
la 
I Canada 
Capitalized costs incurred: 
. Property acquisition costs: 
iP a EMDUOVOO I ett ta cata ra $1,442,000 
i; a (PLAC UEIO eee eonlass ©. ¢;. Wark Recenter == 
#S. Eyploranon Costes «0... 25S. 2,964,000 
| Development COStS =. 62.6. ..-.-2-. 1,971,000 
Costs charged to expense: 
Production (lifting) Costs-........ 4,389,000 
Depreciation and depletion ...... 6,402,000 
Canada 
Capitalized costs incurred: 
Property acquisition costs: 
Uipreved sn eae Pee oes. $ 534,000 
| PALONS Oe, chinks = Soa’ ea ot Eee — 
Exploralion COsis "223 22.6.5... 2,870,000 
Developimenucosts +. 5 aaacek =. -5, 23,000 
Costs charged to expense: 
Production (lifting) costs......... 1,800,000 
Depreciation and depletion ...... 1,671,000 


Year ended March 31, 1982 


United States 


$ 976,000 
4,000 
3,716,000 
4,839,000 


796,000 
3,657,000 


Other 


Gee 


909,000 


739,000 


Year ended March 31, 1981 


United States 


$1,280,000 
9,000 
4,391,000 
5,095,000 


990,000 
1,214,000 


Other 


Sees 


1,177,000 


610,000 


Year ended March 31, 1980 


United States 


$ 438,000 


1,606,000 


127,000 
439,000 


Other 


$ 11,000 


1,369,000 


609,000 . 


Total 


$125,908,000 


18,608,000 


$144,516,000 
8 35,389,000 


$116,661 ,000 


14,899,000 


$131,560,000 
$ 25,361,000 


Total 


$2,352,000 
4,000 
5,708,000 
6,712,000 


6,352,000 
10,991,000 


Total 


$2,722,000 
9,000 
8,532,000 
7,066,000 


5,379,000 
8,226,000 


Total 


$ 983,000 


5,845,000 
23,000 


1,927,000 
2,719,000 
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OIL AND GAS RESERVES AND HISTORICAL FINANCIAL DATA 
RELATED TO OIL AND GAS PRODUCING ACTIVITIES (UNAUDITED) (Continued) 


(c) Net revenues: 


1982 1981 
Canada etic ca Set er ees ee EN Ies ee eg eee $14,331,000 $14,252,000 
Wintec States We ieee Eek Be ai ee eee ee eee oe pea ee 5,305,000 3,168,000 
$19,636,000 $17,420,000 


(d) Estimated quantities of oil and gas reserves 


Canada United States 
Oil(bbls.) Gas(mcf) Oil(bbls.) Gas(mcf) 
Proved developed and 
undeveloped reserves: 
Balance March 31, 1979 4,339,000 5,21 7,000 = = 
Revision of previous 
CSHIMALC Si eae ee (122,000) 338,000 ._ — 
Purchase of reserves .... 1,905,000 32,556,000 104,000 2,673,000 
Extensions, discoveries, 
and other additions... . = 1,601,000 — as 
Production: OO eae he (433,000) (616,000) (4,000) (7,000) 
Balance March 31, 1980 5,689,000 39,596,000 100,000 2,666,000 
Revision of previous 
estimates 22 aes 137,000 2,242,000 187,000 (189,000) 
Purchase of reserves .... a — — _ 
Extensions, discoveries, 
and other additions... . 106,000 1,114,000 31,000 420,000 
Prog CiOMmamtess <5. (599,000) (1,955,000) (56,000) (343,000) 
Balance March 31, 1981 5,333,000 40,997,000 262,000 2,554,000 
Revision of previous 
Estimates eee (262,000) (8,657,000) 30,000 1,595,000 
Purchase of reserves .... = —_ — — 
Extensions, discoveries, 
and other additions. ... 9,000 297,000 80,000 181,000 
PIOGUCIION 3 eee. (25,000) (2,033,000) (101,000) (583,000) 
Balance March 31, 1982 4,555,000 30,604,000 271,000 3,747,000 | 
Proved developed 
reserves: 
Balance March 31, 1979 4,339,000 3,921,000 — oe 
Balance March 31, 1980 5,689,000 35,405,000 100,000 2,666,000 
Balance March 31, 1981 5,333,000 36,824 000 262,000 2,554,000 
Balance March 31, 1982 4,555,000 30,604,000 271,000 3,747,000 


Total 
Oil(bbls.) 


4,339,000 


(122,000) 
2,009,000 


(437,000) 


5,789,000 


324,000 


137,000 1,534,000 


(655,000) (2,298,000 


5,595,000 


(232,000) 


89,000 
(626,000) 


4,826,000 


4,339,000 
5,789,000 
5,595,000 
4,826,000 


- (7,062,000) 


(2,616,00C 


34,351 .00¢ 


$7,052,00 
S07; 


$7,559,00 


Gas(mef)_ 


5,717,001 


338, 
35,229,000 


2,053,000. 


isc 


’ 


43,551,000! 


, 
478,00C 


3,921 ,O0C} | 
38,071, 00C) 
39,378,006 
34,351,006 

tt 


) 
a 
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OIL AND GAS RESERVES AND HISTORICAL FINANCIAL DATA 
RELATED TO OIL AND GAS PRODUCING ACTIVITIES (UNAUDITED) (Continued) 


(e) Estimated future net revenues 


Proved Developed 


and Undeveloped Proved Developed 
United United 
Canada States Total Canada States Total 

March 31, 

HOSS ee ea & 8867 OOO SECO9S, OOO SG e660 000s) 76567 000 $ 3,093,000 $ 11,660,000 
MOOS eno a 7,626,000 2,500,000 ° 10,126,000 7,626,000 2,500,000 10,126,000 
NOOO eee ne. 7,404,000 1,926,000 9,330,000 7,404,000 1,926,000 9,330,000 
Thereafter ..... 86,288,000 11,897,000 98,185,000 86,288,000 11,897,000 98,185,000 


$109,885,000 $19,416,000 $129,301,000 $109,885,000 $19,416,000 $129,301,000 


The estimated future net revenues were computed by applying current prices, adjusted only for fixed and 
determinable contractual escalation, to the estimated future production of proved oil and gas reserves as of March 31, 
1982, less estimated future expenditures (based on current costs) to be Incurred in developing and producing the 
proved reserves, and assuming continuation of existing economic conditions. 


Present value of estimated future net revenues 


The present value of the Company’s estimated future net revenues from proved reserves of oil and gas discounted at 
ten percent is as follows: 


Proved Developed 


and Undeveloped Proved Developed 
United United 
Canada States Total Canada States Total 
March 231, 
SIO RS eee $ 51,952,000 $ 7,234,000 $ 59,186,000 $ 49,488,000 $ 7,234,000 $ 56,722,000 
Clon Peete ae 63,680,000 11,348,000 75,028,000 61,319,000 11,348,000 72,667,000 
MG YSYEe ere vce sae 53,528,000 12,188,000 65,716,000 53,528,000 12,188,000 65,716,000 


Reserve recognition accounting 
Statement of Reserve Recognition Accounting (“RRA”) Policies 


Beginning in 1979, the Securities and Exchange Commission (SEC) required that companies present unaudited 
financial information on the basis of RRA. The accounting policies set forth below have been followed in preparing the 
RRA presentations. 


Recognition of Assets and Earnings Under RRA. 


Under RRA, an asset is recognized and earnings are recorded when proved reserves are added through exploration 
and development activities. 


A dollar valuation (the “RRA valuation’) of proved reserves is developed as follows: 


(1) Estimates are made of quantities of proved reserves and the future periods during which they are expected to be 
produced based on year-end economic conditions; 


(2) The estimated future production of proved reserves is priced on the basis of year-end prices except that future 
prices of gas are increased for fixed and determinable escalation provisions in contracts; 


(3) The resulting future gross revenue streams are reduced by estimated future costs to develop and to produce the 
proved reserves, based on year-end cost estimates; and 


(4) The resulting future net revenue streams are reduced to present value amounts by applying a 10% discount factor. 
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RELATED TO OIL AND GAS PRODUCING ACTIVITIES (UNAUDITED) (Continued) 


As acknowledged by the SEC, this valuation procedure does not necessarily yield the best estimate of the fair market 
value of a company’s oil and gas properties. An estimate of fair market value should also take into account, among _ 
other factors, the likelihood of future recoveries of oil and gas in excess of proved reserves and anticipated future 
prices of oil and gas and related development and production costs. 


a 
es 


Subsequent revisions to the RRA valuation of proved reserves are nclucees in RRA earnings as they occur. The 
estimated impact of major factors affecting annual changes in proved reserves based on year-end RRA valuations of 
proved reserves was developed and described below: ‘ 


(1) “New Field Discoveries and Extensions” represents proved reserves added from drilling exploratory aril 
development wells; 


(2) “Increases in Prices of Oil and Gas, Net of Related Lifting Costs” represents the approximate effect of changes » 
from one period to the next in the prices and lifting costs used in the RRA valuation calculation; 


(3) “Interest Factor — Accretion of Discount” is computed by applying 10 percent to the RRA valuation as of the 
beginning of the year in recognition of the increase resulting from the impact of the passage of time on the 
discounted cash flow approach to the valuation of the proved reserves; and 


(4) Revisions to estimates of proved reserves in prior years represents changes in quantities, rates of production and. 
differences between beginning of the year valuations and actual proceeds or costs. | 


Exploration and development costs 


The costs of acquiring unproved properties and drilling exploratory wells are deferred until the properties are 
evaluated and determined to be either productive or non-productive, at which time they are charged to expense. Other 
exploration costs are charged to expense as incurred. Costs of acquiring unproved properties aggregating 
$5,497,000, $5,584,000 and $8,256,000 have been deferred at March 31, 1980, March 31, 1981 and March 31, 1982 
respectively. 


Estimated future costs to develop proved reserves are deducted in the RRA valuation of proved reserves. Subsequent 
revisions to estimated future development costs are included in revisions to reserves proved in prior years. Other 
development costs are charged to expense when related proved reserves are recognized. 


Purchase and sales of proved reserves 


Differences, when not significant, between the consideration paid or received and the RRA valuation of proved 
reserves purchased or sold are included in RRA operating results in the periods that the transactions occurred. The 
purchase of proved reserves (the Peyto acquisition) resulted in a significant excess of purchase price paid over the 
RRA valuation of proved reserves purchased. Such excess, which for United States accounting principles is allocated 
to goodwill, will be charged into the RRA summary of operations over the life of the reserves purchased. 


Production and funds flow 


Under RRA, because earnings are recognized when proved reserves are discovered and as the RRA valuation of 
proved reserves changes, no earnings are reported when oil and gas are produced. Consequently, RRA earnings 
may differ substantially from funds generated or required by current exploration, development, and producing 
operations. 


Income taxes 


The provision for income taxes has been calculated using the income tax rates as calculated after making provision for 
the tax base for oil and gas properties, deductions for depletion and provisions for non-allowable royalties and other 
expenses. 


The RRA presentation is comprised of two tables for the year ended March 31, 1982 and March 31, 1981. (1) 
Summary of Operations and (2) Summary of Changes in the Present Value of Estimated Future Net Revenues from 
Proved Reserves. 


OIL AND GAS RESERVES AND HISTORICAL FINANCIAL DATA 
RELATED TO OIL AND GAS PRODUCING ACTIVITIES (UNAUDITED) (Continued) 


IARY OF OPERATIONS 


evisions to reserves proved in prior years 
BO OMNOLOSIMAIC Sic ts Satin cah Gade s chick scene races wd needs clue a > 
/\ncreases in prices of oil and gas, net of related lifting costs .............. 
meres: factor —— Accretion Of dISCOUNT 6... 6 ene eee ee eee eee ee Te 


ee OMS (OlOKOVECMESCIVES er. cf uqaied ac baste} ow cate yao Sele as Seteng aa eee eA 


| additions to proved reserves 


e 


elated exploration and development costs 


dditions to proved reserves in excess of related costs 

ortization of goodwill related to Peyto acquisition...................--000- 
located corporate general and administrative expense 
located interest 


2A income before income taxes* 
ovision for income taxes 


a (apis Mei ee Renal Ata fe) (ew se sel \NPMRIAG) JA Sh\e4R) © him cBhiW Lez (ce, (oh ee sy len ineimineu wie ae eT wie lla, ve 


Sem POCO IMM OLOMY Clg mranaae as -maert erie aisnw o acuiertressre ald aaneieiao@ peter sis & 
Isionsto reserves proved! in PrOr YEarsi.... 2. eee eee ce eke eee ee ees 
ReICECHSCOVENIES-anG CXtEMSIONSerm. asap lle ae hea eisai Soke yess vise aw oe ine 


Year Ended March 31 


1982 


$ 2,174,000 


(7,847,000) 
7,317,000 
7,502,000 


6,972,000 


9,146,000 


12,420,000 


(3,274,000) 
1,917,000 
1,985,000 
3,193,000 


(10,369,000) 


$(10,369,000) 
$_ (579,000) 


1981 


$ 1,677,000 


6,475,000 
19,352,000 
5,919,000 


31,746,000 
33,423,000 
15,607,000 
17,816,000 


1,948,000 
1,456,000 
2,025,000 


12,387,000 
2,623,000 


$ 9,764,000 
$ 1,712,000 


Year Ended March 31 


1982 


$ 75,028,000 


6,972,000 
2,174,000 
(4,357,000) 


(14,101,000) 
$ 65,716,000 


1981 


$ 59, 186,000 


31,746,000 
1,677,000 
(4,657,000) 


(12,924 000) 
8 75,028,000 
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NDUSTRIES LTD. 


TEN YEAR SUMMARY 


(Thousands of Canadian Dollars except per share data) 


Year ended March 31 1S82as 1981 
OPERATING 
Operating revenues 

Constructionequipment and Supplies 2 ant = a $1,040,808 $ 895,408 

Petroleunrindustiy SemMiCeS andl SUDDIIGS a2. ge ee 231,620 254,897 

Oiland gas exploration anid PrOGUCHON <1) e  ee 20,453 18,303 

1,292,881 1,168,608 

Net earings applicable to commom Shares: .. =. tk 11,675 33,044 
Per common share outstanding (2) (5) 

BASIC CAIMINGS eae. Ce a renee en eee ere i Apia. 3.39 

Fully-diluted GaminGS: 243 385 a es ee ded 3.39 
Casi flow trOmOperanOnS ee eae re ee 42,672 | 62,801 Wh) 
DIVIDENDS 4 
Per common: share (Sy yc: era ee ee a $0.70 $0.70 : 
FINANCIAL . 1 
Receivables 2... 505 Se ae ee $ 215,063 $ 215,864 $ 192,173. 
Inventories... ce on ee re ee 187,428 174,537 159,049 
Working: Capital: cic: ak ee Re ee See eee 79,884 102,011 69,861 4 
Capital expenditures (6). 2. 2 ae eee ee ee 49,542 84,539 71,098 
Fixed assets, net of depreciation and depletion...................... 228,482 214,027 163,875 
Total.assets A626. cri. see ee eee ee eee 673,544 655,793 558,145 
Long, termdent 22 ee 72,658 79,898 101 728 
Redeemable preferred SNARES wai i tee een rel eee ee — — — | 
Conmmonishareholderssec Ul sete a ere eee eg eee cee 227,974 223,695 115,459 
EQuity OER ConmmonnSanesteiy (SG): so acaeee reer eieeee seg cre eee mea 21.80 21.39 14.86 | 


Numberokcommon:Shares Guistaneing (5) tye 65. ae ee ee 10,457,218 10,458,818 7,772,440 | 


(1) Results of certain prior years have been restated to reflect adjustments to previously reported operating results. 
(2) Based on weighted number of common shares outstanding during the year. _ 

(3) Includes $0.625 special dividend in 1979. 

(4) Based on common shares outstanding at year end. 

(5) After giving retroactive effect to the 2 for 1 split of the common shares effective August 31, 1979. 

(6) Includes acquisition of Peyto Oils Ltd. in 1981 and 1980. 
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SY) 


$ 426,118 
183,140 
6,689 
615,947 
23,935 


3.14 
3.08 


1978 


$ 341,222 
135,345 
6,099 
482,666 
15,943 


2.18 
2.05 


$ 


SIGE 1976 NSIS 1974 1973 
3 311,436 $ 274,665 $ 249,273 $ 189,164 $ 140,597 
cree a er ee ec 
105,698 78,353 97,090 43,657 36,768 
5,361 4,928 4,125 Z 09 1,728 
422,495 357,946 310,488 235,330 179,093 
8,870 8,610 Shoal 4,937 3,863 
27 1.30 1.45 0.80 0.64 
1.14 1.10 Wa) 0.66 0.54 
21,067 20,631 16,729 1LUS97 G02 


oe j 


Edis ante 


41,965 


% 132,178 
1 O23 
82,461 
21,196 
104,068 
393,336 
86,498 
95,094 
12.23 


7,172,440 


20,059 


$ 84,954 
67,302 
35,151 
14,563 
98,070 

290,972 
50,793 
Vea) 
77,945 
10.53 


7,402,808 


$ 


7,242,608 


74,437 
62,496 
31,296 
13,953 
go 11s 
273,284 
62,271 
1,725 
60,986 
8.42 


$ 


64,264 $ 56,423 $ 48, 838 5 130,002 
57,031 49,461 42,910 29,698 
29,667 31,351 24,204 20,766 
43,038 41,105 16,242 12,128 
alabisioy4 81,437 48,639 39,721 
264,357 213,934 155,445 WA Os 
84,051 62,390 31,068 24,060 
dpGo2 6,648 6,902 6,653 
Si,o79 40,310 31,472 26,812 
7.46 6.47 5.06 4.35 
6,912,658 6,233,034 6,218,544 6,166,286 
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Denver, Colorado 


JOHN H. COLEMAN, 
President, 

J.H.C. Associates Limited 
Financial consultants 
Toronto, Ontario 


*LUCIEN CORNEZ, 
Chairman, 

tUnited Westburne Industries Limited, 
Montreal, Quebec 


*W. J. CUMMER, 
President, 


Westburne International Industries Ltd., 


Hamilton, Bermuda 


*F_R. MATTHEWS, Q.C. 

Partner of MacKimmie Matthews, 
Barristers & Solicitors, 

Calgary, Alberta 


D. E. McINNIS, 
President, 


tEngineering & Plumbing Supplies Ltd., 


Calgary, Alberta 


J. DONALD MITCHELL, 

President, 

C. A. Fowler, Bauld and Mitchell Ltd., 
Architects, 

Halifax, Nova Scotia 


AP dh AORMERI: 
President, 

t+Westburne Petroleum Services Ltd., 
Calgary, Alberta 
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JOSEPH RIMERMAN, 
President, 

Rayrow Realties Ltd., 
Montreal, Quebec 


LR: ROBERTS: 


Vice-President — Finance and Treasurer, 
Westburne International Industries Ltd., 


Calgary, Alberta 


JEAN-PAUL SAILLANT, 
President, 

tSaillant Inc.., 
Plumbing & heating supplies, 
Quebec, Quebec 


PASSCRYMGEOUR: 
Chairman of the Board, 


Westburne International Industries Ltd., 


Hamilton, Bermuda 


+D. N. STOKER, 
Senior Vice President and Director, 


Nesbitt, Thomson and Company Limited 


Investment dealers, 
Montreal, Quebec 


J. L. THOMPSON, 
President, 

+Westburne Central Supply Limited, 
Hamilton, Ontario 


*D. W. WESTCOTT, 
President, 

tUnited Westburne Industries Limited, 
Vancouver, British Columbia 


*P._D. WILLIAMS, 
President 

t+Westburne Petroleum & Minerals Ltd. 
Calgary, Alberta 


*Member of the Executive Committee 
tMember of the Audit Committee 
tSubsidiary company 


Officers 


J. A. SCRYMGEOUR, 
Chairman of the Board 


LUCIEN CORNEZ, 
Vice Chairman of the Board 


W. J. CUMMER, 
President 


S. ABRAMOVITCH, 
Executive Vice President 


D. W. WESTCOTT, 
Senior Vice President — 
Equipment and Supplies 


P.-D. WILLIAMS, 
Senior Vice President — 
Exploration and Production 


Pd), PORE 
Senior Vice President — 
Petroleum Services 


L.R. ROBERTS, 


| 
: 


Vice President — Finance and Treasure 


Wel. GWIUEW, 
Vice President — Controller 


D. M. GRAVES, 


Vice President — Administelee 


D. B. MUIR 
Secretary 
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CORPORATE INFORMATION 


Head Office 
535 Seventh Avenue S.W., Calgary, Alberta 
Telephone (403) 233-6600 


Transfer Agent and Registrar 

Montreal Trust Company, 

Vancouver, Calgary, Regina, Winnipeg, 
Toronto and Montreal 


The Royal Bank & Trust Company 
New York, N.Y. 


/ 
Legal Counsel 
MacKimmie Matthews, Calgary, Alberta 
~Dunnington, Bartholow & Miller, 
New York, N.Y. 


Auditors 
: Touche Ross & Co. 


Stock Exchanges 

| The Toronto Stock Exchange 

The Montreal Stock Exchange 

The Alberta Stock Exchange 

The American Stock Exchange, Inc. 
Ticker Symbol! (WBI) 


Price Range of Common Shares 
| Two fiscal years ended March 31, 1982 


Toronto Stock 


American Stock 


Exchange Exchange 
High Low High Low 
(Canadian Dollars) (U.S. Dollars) 
| 1980 
CE 82) 274 297% 2258 
0 36% 31% 35% 262 
h 4th rr 3012 24H 30% 214 
1981 
ik lg hen Bari + 6 CAL 23Ve 23% 18% 
OE) Se ce 34%, 23% 282 19% 
| A re 30% 21% 24% 18 
| CE .. 28% 2% 23% 18% 
1982 | 
19 10 


IT eee e eee dees 239s 12% 


Form 10-K 


A copy of the Company's Annual Report 
on Form 10-K for the fiscal year ended 
March 31, 1982, as filed with the U.S. 
Securities and Exchange Commission may 
be obtained without charge by writing to 
the Secretary of the Company, 300, 

585 - 7th Avenue S.W., Calgary, Alberta, 
Canada T2P OY4. 


